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,QWHJUDWHG�5HSRUWLQJ�3UDFWLFHV�LQ�(XURSH�DQG�9DOXH�5HOHYDQFH�RI�
$FFRXQWLQJ�,QIRUPDWLRQ�XQGHU�WKH�)UDPHZRUN�RI�,,5&�

6DOYDWRUH�/RSUHYLWH���'DQLHOD�5XSR��	�%UXQR�5LFFD��
��'HSDUWPHQW�RI�6FLHQFHV�RI�WKH�6RFLHW\�DQG�WKH�0HGLWHUUDQHDQ�$UHD�)RUPDWLRQ��8QLYHUVLW\�³'DQWH�$OLJKLHUL´�RI�
5HJJLR�&DODEULD��,WDO\�
��'HSDUWPHQW�RI�(FRQRPLFV��8QLYHUVLW\�RI�0HVVLQD��,WDO\� �
&RUUHVSRQGHQFH�� 6DOYDWRUH� /RSUHYLWH�� 'HSDUWPHQW� RI� 6FLHQFHV� RI� WKH� 6RFLHW\� DQG� WKH� 0HGLWHUUDQHDQ� $UHD�
)RUPDWLRQ��8QLYHUVLW\�³'DQWH�$OLJKLHUL´�RI�5HJJLR�&DODEULD��9LD�GHO�7RUULRQH��������������5HJJLR�&DODEULD��5&���
,WDO\��7HO��������������������(�PDLO��ORSUHYLWH#XQLVWUDGD�LW�
�
5HFHLYHG��'HFHPEHU���������� � � � � � � � � $FFHSWHG��)HEUXDU\���������� � � � � � 2QOLQH�3XEOLVKHG��0DUFK����������
GRL���������LMEP�Y��Q�S�� � � � � � � � � � � � 85/��KWWSV���GRL�RUJ���������LMEP�Y��Q�S��
�
$EVWUDFW�
7KH�UHVHDUFK�KDV�EHHQ�FRQGXFWHG�RQ�D�VDPSOH�RI�(XURSHDQ�FRPSDQLHV�ZLWK� WKH�DLP�WR� LQYHVWLJDWH�ZKHWKHU� WKH�
DGRSWLRQ�RI� WKH�,QWHJUDWHG�5HSRUWLQJ��,5��DIIHFWV� WKH�YDOXH�UHOHYDQFH�RI�VXPPDU\�DFFRXQWLQJ�LQIRUPDWLRQ��7KH�
UHODWLRQV� EHWZHHQ�0DUNHW�9DOXH� �09�� DQG� WUDGLWLRQDO� DFFRXQWLQJ� LQIRUPDWLRQ� �%RRN�9DOXH� DQG�(DUQLQJV�� DUH�
VWXGLHG�E\�D� OLQHDU�SULFH�OHYHO�PRGHO�� W\SLFDO�RI� WKH� VWXGLHV�RQ� WKH�value relevance�RI�DFFRXQWLQJ� LQIRUPDWLRQ��
7KH� UHVXOWV� RI� DQDO\VLV� VKRZ� WKDW� WKH� GHJUHH� RI� value relevance� RI� (DUQLQJV� LV� VLJQLILFDQWO\� GLIIHUHQW� IRU�
FRPSDQLHV�WKDW�SXEOLVK�DQ�,QWHJUDWHG�5HSRUW�FRPSDUHG�WR�FRPSDQLHV�DGRSWLQJ�WUDGLWLRQDO�ILQDQFLDO�UHSRUWLQJ��7KH�
VWXG\� FRQILUPV� WKH� DVVHVVPHQW� PDGH� E\� ,,5&� DQG� WKH� RWKHU� DGYRFDWHV�� ,QWHJUDWHG� 5HSRUWLQJ� LV� H[SHFWHG� WR�
LPSURYH�WKH�TXDOLW\�RI�WUDGLWLRQDO�DFFRXQWLQJ�LQIRUPDWLRQ�IRU�SURYLGHUV�RI�ILQDQFLDO�FDSLWDO��
.H\ZRUGV��LQWHJUDWHG�UHSRUW��YDOXH�UHOHYDQFH��,,5&�IUDPHZRUN��DFFRXQWLQJ�LQIRUPDWLRQ��(XURSH�
���,QWURGXFWLRQ� �
7KLV� VWXG\� LV� EDVHG� RQ� HPSLULFDO� UHVHDUFK� FRQGXFWHG� RQ� D� VDPSOH� RI� (XURSHDQ� FRPSDQLHV� WKDW� SXEOLVK� DQ�
,QWHJUDWHG�5HSRUW�XQGHU�WKH�)UDPHZRUN�RI�WKH�,QWHUQDWLRQDO�,QWHJUDWHG�5HSRUWLQJ�&RXQFLO��,,5&���������ZLWK�WKH�
SXUSRVH� RI� YHULI\LQJ� ZKHWKHU� WKLV� SXEOLFDWLRQ� LQIOXHQFHV� WKH� value relevance� RI� WUDGLWLRQDO� DFFRXQWLQJ�
LQIRUPDWLRQ��(DUQLQJ�DQG�%RRN�9DOXH��� �
7KH� UHODWLRQ� EHWZHHQ� WKH� SXEOLFDWLRQ� RI� DQ� ,QWHJUDWHG� 5HSRUW� �,5�� DQG� WKH� value relevance� RI� WUDGLWLRQDO�
DFFRXQWLQJ�LQIRUPDWLRQ�UHSUHVHQWV�DQ�LPSRUWDQW�HPHUJLQJ�UHVHDUFK�VWUHDP��FRQVLGHUHG�LQ�OLWHUDWXUH�DV�D�ILHOG�WKDW�
GHVHUYHV�WR�EH�IXUWKHU�LQYHVWLJDWHG�WKURXJK�HPSLULFDO�VWXGLHV��&KHQJ��*UHHQ��&RQUDGLH��.RQLVKL��	�5RPL��������
GH�9LOOLHUV��5LQDOGL�	��8QHUPDQ��������0RUURV��������&XR]]R��'XPD\��3DOPDFFLR��	�/RPEDUGL��������
)RU� WKH� ,QWHUQDWLRQDO� �,5!� )UDPHZRUN� WKH� DGRSWLRQ� RI� DQ� ,5� DSSURDFK� ©DLPV� WR� LPSURYH� WKH� TXDOLW\� RI�
LQIRUPDWLRQ� DYDLODEOH� WR� SURYLGHUV� RI� ILQDQFLDO� FDSLWDO� WR� HQDEOH� D�PRUH� HIILFLHQW� DQG� SURGXFWLYH� DOORFDWLRQ� RI�
FDSLWDOª�� 7KH� OLWHUDWXUH� LQWHUSUHWHG� WKLV� DLP� DV� DQ� H[SHFWDWLRQ� RI� WKH� ,,5&�)UDPHZRUN� WRZDUGV� DQ� LQFUHDVH� RI�
value relevance�RI�DFFRXQWLQJ�LQIRUPDWLRQ�E\�WKH�DGRSWLRQ�RI�DQ�,QWHJUDWHG�5HSRUWLQJ�DSSURDFK��%DERXNDUGRV�	�
5LPPHO���������$OWKRXJK�PDQ\�VWXGLHV�KDYH�EHHQ�DGGUHVVHG�WR�WKLV�WRSLF��6FKDGHZLW]�	�1LVNDOD��������(FFOHV�
	� 6HUDIHLP�� ������ &KR�� /HH�� 	� 3IHLIIHU�� ������ 0LGGOHWRQ�� ������ %DERXNDUGRV� 	� 5LPPHO�� ������� LW� LV� VWLOO�
XQFOHDU�KRZ�WKH�DGRSWLRQ�RI�DQ� LQWHJUDWHG�DSSURDFK� WR�UHSRUWLQJ�FRXOG� LPSDFW� WKH�value relevance�RI� ILQDQFLDO�
LQIRUPDWLRQ�� ,Q� IDFW�� VRPH� DXWKRUV� DSSURDFK� WKLV� LVVXH� DV� ©RQH� RI� WKH� PDLQ� XQDQVZHUHG� LQWHJUDWHG� UHSRUWLQJ�
TXHVWLRQVª�WR�DGGUHVV�LQ�IXUWKHU�UHVHDUFK��6RORPRQ�	�0DURXQ��������&KHQJ�HW�DO���������GH�9LOOLHUV�HW�DO���������
0RUURV���������
2XU�VWXG\�DLPV�WR�LQYHVWLJDWH�WKLV�VSHFLILF�UHVHDUFK�DUHD�FRQVLGHULQJ�WKH�value relevance�RI�YROXQWDU\�UHSRUWLQJ�
�,5�� LQ� UHODWLRQ� WR�PDQGDWRU\� UHSRUWLQJ� �ILQDQFLDO� UHSRUWLQJ�� LQ� WKH�(XURSHDQ� FRQWH[W�� � 7KH�SDSHU� LV� DQ� LQLWLDO�
H[WHQW�RI�RXU�SUHYLRXV�UHVHDUFK��������WKDW��WR�WKH�EHVW�RI�RXU�NQRZOHGJH��UHSUHVHQWV�WKH�ILUVW�DWWHPSW�WR�YHULI\�WKH�
HIIHFWV�RI�WKH�LQWHJUDWHG�UHSRUWLQJ�DSSURDFK�XQGHU�WKH�,55�)UDPHZRUN�RQ�D�VDPSOH�RI�FRPSDQLHV�FRYHULQJ�WR�WKH�
ZKROH�RI�(XURSH��
7KH�SDSHU�LV�VWUXFWXUHG�DV�IROORZV��6HFWLRQ���SUHVHQWV�D�OLWHUDWXUH�UHYLHZ�RQ�,QWHJUDWHG�5HSRUWLQJ�DSSURDFK��WKDW�
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IRFXV� RQ� HPSLULFDO� VWXGLHV� DERXW� WKH� UHODWLRQ� EHWZHHQ� LQWHJUDWHG� LQIRUPDWLRQ� DQG� VXPPDU\� DFFRXQWLQJ�
LQIRUPDWLRQ��7KH�WKHRUHWLFDO�EDFNJURXQG�DOVR�FRQVLGHUV�HPSLULFDO�VWXGLHV�RQ�WKH�value relevance�RI�QRQ�ILQDQFLDO�
LQIRUPDWLRQ�FRQFHUQHG�ZLWK�RWKHU�YROXQWDU\�UHSRUWV��FRQVLGHUHG�UHOHYDQW�IRU�WKH�SXUSRVH�RI�WKLV�UHVHDUFK��6HFWLRQ�
�� VHWV� RXW� LQ� GHWDLO� WKH� UHVHDUFK� GHVLJQ�� 6HFWLRQ� �� DGGUHVVHV� WKH� ILQGLQJV� RI� WKH� HPSLULFDO� DQDO\VLV�� 6HFWLRQ� ��
GLVFXVVHV�WKH�UHVXOWV��KLJKOLJKWLQJ�WKH�OLPLWV�DQG�SURVSHFWV�IRU�IXUWKHU�UHVHDUFK�GHYHORSPHQW��
���/LWHUDWXUH�5HYLHZ� �
7KH�,,5&�ZDV�FUHDWHG�LQ������ZLWK�WKH�VXSSRUW�RI�WKH�$FFRXQWLQJ�IRU�6XVWDLQDELOLW\��$�6��LQLWLDWLYH�OHG�E\�+5+�
7KH�3ULQFH�RI�:DOHV�DQG�WKH�*OREDO�5HSRUWLQJ�,QLWLDWLYH��DLPLQJ�WR�GHYHORS�D�IUDPHZRUN�IRU�LQWHJUDWHG�UHSRUWLQJ�
DQG� WR�SURPRWH� LWV�XVH��7KH�,,5&�)UDPHZRUN�� LVVXHG� LQ������� LV�D�SULQFLSOH�EDVHG�GRFXPHQW�VHWWLQJ�RXW�VHYHQ�
JXLGLQJ�SULQFLSOHV� DQG� HLJKW� FRQWHQW� HOHPHQWV� IRU� DQ� LQWHJUDWHG� UHSRUW��ZKRVH�SULPDU\� DLP�� DV� GHFODUHG� LQ� WKH�
SUHDPEOH��LV�WR�³LPSURYH�WKH�TXDOLW\�RI�LQIRUPDWLRQ�DYDLODEOH�WR�SURYLGHUV�RI�ILQDQFLDO�FDSLWDO�WR�HQDEOH�D�PRUH�
HIILFLHQW�DQG�SURGXFWLYH�DOORFDWLRQ�RI�FDSLWDO´��,,5&�)UDPHZRUN��������S������ �
7KH� UHFHQW� WKHRUHWLFDO� OLWHUDWXUH� RQ� WKLV� WRSLF� LGHQWLILHG� VRPH� LVVXHV� WR� DGGUHVV� LQ� WKH� IXWXUH� UHVHDUFK� DJHQGD�
�&KHQJ�HW�DO���������GH�9LOOLHUV�HW�DO���������0RUURV��������&XR]]R�HW�DO����������FRQFHUQHG�ZLWK�WKH�FRQWHQW�RI�
WKH�LQWHJUDWHG�UHSRUW��WKH�TXDOLW\�RI�LQIRUPDWLRQ�DQG�RWKHU�UHOHYDQW�DVSHFWV�DPRQJ�ZKLFK�WKH�value relevance�RI�
LQIRUPDWLRQ�SURYLGHG�E\�WKH�LQWHJUDWHG�UHSRUW��7KLV�VWXG\�LQWHQGV�WR�DQVZHU�WKLV�ODVW�FODLP��LQYHVWLJDWLQJ�UHJDUG�
LQWHJUDWHG�UHSRUWLQJ�LQ� WKH�SHUVSHFWLYH�RI� WKH�ZLGH�WKHPH�RI�value relevance�� WR�ZKLFK�PDQ\�HIIRUWV�KDYH�EHHQ�
GHYRWHG�LQ�WKH�ODVW�GHFDGH��UHIHUUHG�WR�YDULRXV�W\SHV�RI�H[WHUQDO�UHSRUWV�SURGXFHG�E\�FRPSDQLHV��RQ�YROXQWDU\�RU�
PDQGDWRU\�EDVLV��
7KH�UHVHDUFK�RQ�value relevance�RI� LQIRUPDWLRQ�LV�QRW�QHZ��DV� LW�GDWHV�EDFN�WR�D�FRXSOH�RI�GHFDGHV�DJR��EXW� LQ�
UHFHQW� \HDUV� WKLV� LQWHUHVW� KDV� EHHQ� PRYLQJ� IURP� WKH� ILHOG� RI� PDQGDWRU\� ILQDQFLDO� LQIRUPDWLRQ� WR� YROXQWDU\�
LQIRUPDWLRQ� DQG� LQWHJUDWHG� UHSRUWLQJ�� $Q� LQFUHDVLQJ� QXPEHU� RI� VFKRODUV�� EDVLQJ� RQ� WKH� DVVXPSWLRQ� WKDW�
LQIRUPDWLRQ�LV�value relevant�ZKHQ�LW�LV�DVVRFLDWHG�ZLWK�LQYHVWRUV
�YDOXDWLRQ�RI�WKH�ILUP�DV�UHIOHFWHG�LQ�WKH�ILUP
V�
VWRFN�SULFH��KDYH�EHJXQ�WR�LQYHVWLJDWH�WKLV�LVVXH�ZLWK�UHIHUHQFH�WR�VRFLDO��HQYLURQPHQWDO�DQG�LQWHJUDWHG�UHSRUWLQJ��
7KLV�JURZLQJ� LQWHUHVW� LV� OLNHO\� IXHOOHG�E\�FRQWURYHUVLDO� UHVXOWV�HPHUJHG� LQ�HPSLULFDO� UHVHDUFKHV� IRFXVHG�RQ� WKH�
value relevance� RI� ILQDQFLDO� LQIRUPDWLRQ� �%DUWK�� %HDYHU�� 	� /DQGVPDQQ�� ������ 'HYDOOH�� ������� *LYHQ� WKHVH�
FRQWURYHUVLDO� UHVXOWV�� LW� LV� QRW� SRVVLEOH� WR� H[FOXGH� WKDW� RWKHU� IDFWRUV� DQG� VRXUFHV� RI� LQIRUPDWLRQ� WKDW� WKH�
DFFRXQWLQJ�V\VWHP�LV�QRW�DEOH�WR�FDSWXUH�FRXOG�LQIOXHQFH�LQYHVWRUV¶�FKRLFHV��
6LQFH�������ZKHQ�$PLU�DQG�/HY��TXHVWLRQLQJ�WKH�value relevance�RI�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�LQIRUPDWLRQ�LQ�
WKH�ZLUHOHVV� FRPPXQLFDWLRQV� LQGXVWU\�� REVHUYHG� D� GHFUHDVLQJ� UHOHYDQFH� RI� ILQDQFLDO� LQIRUPDWLRQ� DV� DVVRFLDWHG�
ZLWK�WKH�LQFUHDVLQJ�UHOHYDQFH�RI�LQWDQJLEOHV��PDQ\�VWXGLHV�KDYH�EHHQ�GHYRWHG�WR�WKLV�ILHOG��6RPH�RI�WKHP�KDYH�
FRQVLGHUHG� WKH�HIIHFWV�RI� WKH�FKDQJH� LQ�DFFRXQWLQJ�UXOHV�DQG�*$$3�UHJDUGLQJ� LQWDQJLEOHV� �6RGHUVWURP�	�6XQ��
������ +RUWRQ� 	� 6HUDIHLP�� ������ %LODO� 	� $EGHQDFHU�� ������� RWKHU� VWXGLHV� KDYH� HPSKDVL]HG� WKDW� WUDGLWLRQDO�
DFFRXQWLQJ�LQIRUPDWLRQ�FDQQRW�DQ\PRUH�VDWLVI\�WKH�LQYHVWRUV¶�QHHGV�RI�LQIRUPDWLRQ��HVSHFLDOO\�LQ�SUHVHQFH�RI�KLJK�
YDOXH�RI�LQWDQJLEOHV��/HY�	�)HQJ��������*LXOLDQL�	�0DUDVFD��������=DPERQ��������$ERRG\�	�/HY���������
)ROORZLQJ�D�GLIIHUHQW�SHUVSHFWLYH��VRPH�VWXGLHV�KDYH�LQYHVWLJDWHG�WKH�value relevance�RI�QRQ�ILQDQFLDO�YROXQWDU\�
RU�PDQGDWRU\�UHSRUWLQJ�LQ�UHODWLRQ�WR�WUDGLWLRQDO�DFFRXQWLQJ�EDVHG�LQIRUPDWLRQ��
)RU�D�QRQ�FRPSUHKHQVLYH�UHYLHZ�RI�WKH�OLWHUDWXUH�RQ�WKH�VXEMHFW�RI�WKH�SDSHU��EXW�ZLWK�WKH�SXUSRVH�WR�WUDFH�WKH�
GLUHFWLRQ�DQG� WKH�HPHUJLQJ� UHVXOWV�RI� VWXGLHV� FRQGXFWHG� LQ� WKLV� ILHOG��ZH�KHUHDIWHU�GUDZ� WKH�DWWHQWLRQ�RQ� VRPH�
UHOHYDQW�HPSLULFDO�FRQWULEXWLRQV��LGHQWLI\LQJ�WKH�PDLQ�UHVHDUFK�VWUHDPV�LQ�WKH�ZLGH�DUHD�HQFRPSDVVLQJ�WKH�value 
relevance�RI�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�LQIRUPDWLRQ�� �
7KH�ILUVW� VHDUFK�VWUHDP��SUREDEO\� WKH�FORVHVW� WR� WKH� WRSLF�KHUH� LQYHVWLJDWHG�� LV�FRQFHUQHG�ZLWK�ZRUNV�DERXW� WKH�
UHOHYDQFH�RI� ,QWHJUDWHG�5HSRUWLQJ��UHIHUULQJ� WR� WKH�ILUVW�FRQWH[W� LQ�ZKLFK� WKH�DGRSWLRQ�RI� WKH�,QWHJUDWHG�5HSRUW�
KDV�EHFRPH�PDQGDWRU\��WKH�6RXWK�$IULFD��,QGHHG��ILUPV�OLVWHG�RQ�WKH�-RKDQQHVEXUJ�6WRFN�([FKDQJH�PXVW�SURGXFH�
WKH�,5�DFFRUGLQJ�WR�WKH�³.LQJ�,,,�5HSRUW´�VLQFH�������7KH�,QWHJUDWHG�5HSRUWLQJ�LV�FRQFHLYHG�WR�VXSSRUW�SURYLGHUV�
RI�ILQDQFLDO�FDSLWDO�ZLWK�XVHIXO�LQIRUPDWLRQ�IRU�WKHLU�FDSLWDO�DOORFDWLRQ�GHFLVLRQV��5HIHUULQJ�WR�WKLV�REMHFWLYH�RI�WKH�
,QWHJUDWHG�5HSRUWLQJ��WKH�HPSLULFDO�UHVHDUFKHV�DERXW�WKH�value relevance�RI�,5�LQWHQG�WR�YHULI\�LI�ZKDW�LV�DVVHUWHG�
E\�,,5&�ILQGV�FRQILUP�LQ�SUDFWLFH��7KLV�SDWK�RI�UHVHDUFK�LV�DLPHG�WR�H[DPLQH�WKH�TXDOLW\�RI�LQIRUPDWLRQ�DQG�WKH�
XVHIXOQHVV�RI�,5��E\�DVVHVVLQJ�WKH�FDSLWDO�PDUNHW�HIIHFWV�RI�LWV�PDQGDWRU\�DGRSWLRQ��&KR�HW�DO���������(FFOHV�	�
6HUDIHLP��������0LGGOHWRQ��������6RORPRQ�	�0DURXQ��������%DERXNDUGRV�	�5LPPHO��������%HUQDUGL�	�6WDUN��
������/HH�	�<HR���������$OWKRXJK�WKH\�DUH�UHODWHG�WR�D�VSHFLILF�FRQWH[W��DQG�WR�PDQGDWRU\�UHSRUWLQJ�SUDFWLFH��WKH�
UHVXOWV�RI�WKHVH�VWXGLHV�DUH�FRQVLGHUHG�VLJQLILFDQW�EHFDXVH��UHJDUGOHVV�RI�ZKHWKHU�WKH�DGRSWLRQ�RI�,5�LV�YROXQWDU\�
RU� PDQGDWRU\�� WKH\� DOORZ� HYDOXDWLQJ� WKH� HIIHFWV� RI� LQWHJUDWHG� UHSRUWLQJ� RQ� LQYHVWRUV¶� FKRLFHV�� 7KH\� VHHP� WR�
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VXSSRUW�WKH�DVVHUWLRQ�WKDW�,5�LPSURYHV�WKH�TXDOLW\�RI�LQIRUPDWLRQ�IRU�SURYLGHUV�RI�ILQDQFLDO�FDSLWDO��7KHUH�LV�DOVR�
HYLGHQFH�WKDW�WKH�PDQGDWRU\�LQWURGXFWLRQ�RI�LQWHJUDWHG�UHSRUWLQJ�LQ�6RXWK�$IULFD�³KDV�UHVXOWHG�LQ�DQ�LQFUHDVH�LQ�
WKH�H[WHQW�RI�GLVFORVXUH�RI�KXPDQ��VRFLDO�DQG�UHODWLRQDO��QDWXUDO�DQG�LQWHOOHFWXDO�FDSLWDO�LQIRUPDWLRQ�RI�WKH�OLVWHG�
FRPSDQLHV´� �6HWLD�� $EKD\DZDQVD�� -RVKL�� 	� +X\QK�� ������� ([DPLQLQJ� WKH� DVVRFLDWLRQ� EHWZHHQ� ,QWHJUDWHG�
5HSRUWLQJ�DQG�ILUPV¶�YDOXDWLRQ�IRU�D�VDPSOH�RI�OLVWHG�FRPSDQLHV�LQ�6RXWK�$IULFD��/HH�	�<HR��������IRXQG�WKDW�
ILUPV
�YDOXDWLRQ�LV�SRVLWLYHO\�DVVRFLDWHG�ZLWK�,QWHJUDWHG�5HSRUWLQJ�GLVFORVXUHV�DQG�WKDW�ILUPV�ZLWK�KLJK�,QWHJUDWHG�
5HSRUWLQJ� RXWSHUIRUP� WKRVH� ZLWK� ORZ� ,QWHJUDWHG� 5HSRUWLQJ� ERWK� LQ� WHUPV� RI� VWRFN� PDUNHW� DQG� DFFRXQWLQJ�
SHUIRUPDQFH�� 1HYHUWKHOHVV�� WKH� UHVXOWV� RI� WKHVH� VWXGLHV� DUH� FRQWURYHUVLDO� DV� WR� WKH� UHOHYDQFH� RI� VXPPDU\�
DFFRXQWLQJ�LQIRUPDWLRQ��
7KH�VHFRQG�VWUHDP�RI�UHVHDUFK�FRQFHUQV�VRPH�HPSLULFDO�VWXGLHV�ZKLFK�KDYH�WULHG�WR�YHULI\�WKH�value relevance�RI�
YROXQWDU\�GLVFORVXUH��ZLWK� UHIHUHQFH� WR�VWDQG�DORQH�UHSRUWV� �6RFLDO��(QYLURQPHQWDO�DQG�6XVWDLQDEOH�5HSRUWV�� LQ�
GLIIHUHQW�FRQWH[WV��DOO�RYHU�WKH�ZRUOG��$PRQJ�WKHVH��&RUPLHU�	�0DJQDQ���������LQYHVWLJDWLQJ�RQ�HQYLURQPHQWDO�
UHSRUWLQJ� LQ�*HUPDQ\�� )UDQFH� DQG�&DQDGD�� IRXQG� FRQWURYHUVLDO� UHVXOWV� LQ� GLIIHUHQW� FRXQWULHV�� WKH� GHFLVLRQV� WR�
UHSRUW� HQYLURQPHQWDO� LQIRUPDWLRQ� KDYH� VKRZQ� D� PRGHUDWLQJ� LPSDFW� RQ� WKH� VWRFN� PDUNHW� YDOXDWLRQ� LQ� WKH�
*HUPDQ\�ILUPV�HDUQLQJV��ZKLOVW� LW�GRHV�QRW�VLJQLILFDQWO\� LQIOXHQFH� WKH�VWRFN�PDUNHW�YDOXDWLRQ�RI�&DQDGLDQ�DQG�
)UHQFK� ILUPV� HDUQLQJV��3UHYLRXVO\��+DVVHO��1LOVVRQ��	�1\TXLVW� �������KDG� LQYHVWLJDWHG� WKH�value relevance� RI�
HQYLURQPHQWDO� SHUIRUPDQFH� XVLQJ� 6ZHGLVK� GDWD�� ILQGLQJ� WKDW� HQYLURQPHQWDO� SHUIRUPDQFH� �PHDVXUHG� E\� DQ�
HQYLURQPHQWDO�LQGH[��KDV�D�QHJDWLYH�LQIOXHQFH�RQ�WKH�PDUNHW�YDOXH�RI�ILUPV��7KLV�HIIHFW�KDV�EHHQ�H[SODLQHG�DV�D�
FRQVHTXHQFH� RI� WKH� IDFW� WKDW� KLJK� HQYLURQPHQWDO� SHUIRUPDQFH� LV� FRVWO\�� WKXV� KDYLQJ� D� QHJDWLYH� LPSDFW� RQ�
H[SHFWHG�HDUQLQJV�DQG�PDUNHW�YDOXHV��
:LWK� UHJDUG� WR� VRFLDO� UHSRUWLQJ��4LX��6KDXNDW� DQG�7KDU\DQ� ������� IRXQG� WKDW� ILUPV� FKDUDFWHUL]HG�E\� D� KLJKHU�
VRFLDO�GLVFORVXUH�KDYH�KLJKHU�PDUNHW�YDOXHV��WRR��2WKHU�VWXGLHV�OHDG�WR�RSSRVLWH�UHVXOWV��WKH�UHVXOWV�RI�D�UHVHDUFK�
E\� &DUQHYDOH�	�0D]]XFD� �������� ZKLFK� DSSOLHG� YDOXH�UHOHYDQFH� DQDO\VLV� WR� WKH� VRFLDO� UHSRUWLQJ� YDULDEOH� RQ�
(XURSHDQ�OLVWHG�EDQNV��GR�QRW�VKRZ�D�VLJQLILFDQW�FRUUHODWLRQ�EHWZHHQ�WKH�SXEOLFDWLRQ�RI�D�VRFLDO�UHSRUW�DQG�WKH�
VWRFN�SULFH��WKRXJK�ZLWK�GLIIHUHQFHV�LQ�WKH�FRXQWULHV�LQYHVWLJDWHG��LQ�VRPH�FRXQWULHV��WKH�VRFLDO�UHSRUW�LV�VHHQ�DV�
value relevant�DQG�SRVLWLYHO\�DIIHFWV�WKH�VWRFN�SULFH��LQ�RWKHU�FRXQWULHV��WKH�VRFLDO�UHSRUW�UHPDLQV�value relevant�
EXW�QHJDWLYHO\�DIIHFWV�WKH�VWRFN�SULFH��
7KH� VWXG\� E\� 6FKDGHZLW]� 	� 1LVNDOD� �������� ZKLFK� H[SORUHG� WKURXJK� WKH� 2KOVRQ� PRGHO� WKH� UHVSRQVLELOLW\�
UHSRUWLQJ�RI�)LQODQG�OLVWHG�FRPSDQLHV�DFFRUGLQJ�WR�WKH�*OREDO�5HSRUWLQJ�,QLWLDWLYH��*5,���IRXQG�HYLGHQFH�WR�WKH�
LGHD�WKDW�UHVSRQVLELOLW\�UHSRUWLQJ�LV�DQ�LPSRUWDQW�H[SODQDWRU\�IDFWRU�IRU�D�ILUP¶V�SHUIRUPDQFH�DQG�PDUNHW�YDOXH��
6LPLODUO\�� .DVSHUHLW� 	� /RSDWWD� ������� GHYHORSHG� D� value relevance� VWXG\� IRU� WKH� ���� ODUJHVW� (XURSHDQ�
FRPSDQLHV�ZLWK� WKH�)HOWKDP�DQG�2KOVRQ�YDOXDWLRQ�PRGHO� DV� D� UHIHUHQFH�SRLQW��7KH� UHVXOWV� LQGLFDWH� D� SRVLWLYH�
DVVRFLDWLRQ�EHWZHHQ�FRUSRUDWH�VXVWDLQDELOLW\�DQG�PDUNHW�HIIHFWV�LQ�WKH�SHULRG�XQGHU�REVHUYDWLRQ��������������
7KH� WKLUG� VWUHDP� RI� UHVHDUFK� LV� DERXW� WKH� YROXQWDU\� QDUUDWLYH� VHFWLRQV� RI� FRPSDQ\� DQQXDO� UHSRUWV�� DLPHG� WR�
H[SORUH�TXHVWLRQV�RI�XVHIXOQHVV�DQG�PDWHULDOLW\�RI�DQQXDO�UHSRUW�QDUUDWLYH�GLVFORVXUHV��7KHVH�VWXGLHV�KDYH�ZLGHO\�
H[DPLQHG� WKH� GLVFUHWLRQDU\� GLVFORVXUHV� PDGH� E\� ILUPV� WR� DQDO\VH� WKHLU� LPSDFW� RQ� GHFLVLRQ� PDNHUV� DQG� RQ�
LQYHVWPHQW�DQDO\VWV¶�VWRFN�UHFRPPHQGDWLRQV��9DIDHL��7D\ORU��	�$KPHG���������
���5HVHDUFK�'HVLJQ� �
3.1 Research Questions 
:H� DLP� WR� YHULI\� ZKHWKHU� WKH� WUDGLWLRQDO� DFFRXQWLQJ� LQIRUPDWLRQ� RI� ³,5� 5HSRUWHUV´� KDV� D� GLIIHUHQW� value 
relevance�FRPSDUHG�WR�³1RQ�,5�5HSRUWHUV´�� � 2XU�HPSLULFDO�DQDO\VLV�WKXV�KDV�WR�DQVZHU�WKH�IROORZLQJ�UHVHDUFK�
TXHVWLRQV��
5�4����:LWKLQ�WKH�(XURSHDQ�8QLRQ��GRHV�WKH�value relevance�RI�WUDGLWLRQDO�DFFRXQWLQJ�LQIRUPDWLRQ��%RRN�9DOXH�
DQG�(DUQLQJV��SURYLGHG�E\��,5�5HSRUWHUV��GLIIHU�VLJQLILFDQWO\�IURP�WKDW�RI�³1RQ�,5�UHSRUWHUV´"� �
5�4����,V�WKH�VXPPDU\�DFFRXQWLQJ�LQIRUPDWLRQ�RI�³,5�UHSRUWHUV´�PRUH�value relevant"�
:H�NQRZ�WKDW�D�SRVLWLYH�DQVZHU�WR�WKH�WZR�UHVHDUFK�TXHVWLRQV�GRHV�QRW�QHFHVVDULO\�PHDQ�WKDW�WKH�,5�DSSURDFK�LV�
WKH�RQO\�UHDVRQ�H[SODLQLQJ� WKH�GLIIHUHQW�XVHIXOQHVV�RI� ILQDQFLDO� UHSRUWLQJ�IRU� LQYHVWRUV�� WKDW� LV� WR�VD\�� WKH�value 
relevance�RI�DFFRXQWLQJ�LQIRUPDWLRQ��IRU�DW�OHDVW�WZR�UHDVRQV�� �
)LUVW��XQOLNH�RWKHU�VLPLODU�DQDO\VLV�FRQGXFWHG�LQ�WKLV�ILHOG��%DERXNDUGRV�	�5LPPHO���������RXU�VDPSOH�GRHV�QRW�
UHIHU� WR� WKH� VDPH� FRPSDQLHV� REVHUYHG� LQ� D� ORQJLWXGLQDO� WHPSRUDO� SHUVSHFWLYH� �WZR� GLIIHUHQW� SHULRGV��pre-� DQG�
post-�PDQGDWRU\�DGRSWLRQ�RI�DQ�,5�DSSURDFK���)RU�WKLV�UHDVRQ��LI�ZH�ILQG�GLIIHUHQFHV�EHWZHHQ�RXU�WZR�JURXSV�RI�
FRPSDQLHV�UHJDUGLQJ�WKH�value relevance�RI�DFFRXQWLQJ�LQIRUPDWLRQ��WKH\�FRXOG�EH�GXH��LQ�SDUW��WR�WKH�GLIIHUHQW�
UHDOLW\� RI� WKH� FRPSDQLHV� DQG� QRW� WR� D� EHWWHU� TXDOLW\� RI� WUDGLWLRQDO� DFFRXQWLQJ� LQIRUPDWLRQ�� DV� DQ� HIIHFW� RI� ,5�
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DGRSWLRQ��)URP�WKLV�SRLQW�RI�YLHZ��we also recognize GRXEWV�DERXW�SRWHQWLDO�VHOHFWLRQ�ELDV�KLJKOLJKWHG�LQ�SUHYLRXV�
VWXGLHV� H[DPLQLQJ�YROXQWDU\� UHSRUWLQJ� �%DUWK��&DKDQ��&KHQ��	�9HQWHU�� ������ DQG�GLIILFXOWLHV�RI� H[WHQGLQJ� WKH�
UHVXOWV�RI�UHVHDUFK�FRQGXFWHG�RQ�FRPSDQLHV�YROXQWDULO\�DGRSWLQJ�SDUWLFXODU�UHSRUWLQJ�SUDFWLFHV�WR�DOO�ILUPV��3RSH�
	�0F/HD\���������
6HFRQG�� ZH� DJUHH� WKDW� WKHUH� DUH� RWKHU� SULPDU\� LQIRUPDWLRQ� VRXUFHV� IRU� LQYHVWRUV�� DQG� D� ORZ� WLPHOLQHVV� RI�
YROXQWDU\�UHSRUWLQJ��ZKLFK�EULQJ�LQWR�TXHVWLRQ�WKH�XVHIXOQHVV�RI�,QWHJUDWHG�5HSRUWLQJ��'XPD\�	�7XOO���������
,W�KH�DQDO\VLV�VKRXOG�ILQG�VWDWLVWLFDOO\�VLJQLILFDQW�GLIIHUHQFH�EHWZHHQ�RXU�WZR�VXE�VDPSOHV��ZH�EHOLHYH�WKLV�FRXOG�
EH�DQ�LPSRUWDQW�HOHPHQW�WKDW�VXSSRUWV�LPSURYHG�NQRZOHGJH�DQG�XQGHUVWDQGLQJ�RI�WKH�SRWHQWLDO�HIIHFWV�H[SHFWHG�
IURP� WKH� DGRSWLRQ� RI� DQ� LQWHJUDWHG� UHSRUWLQJ� DSSURDFK� RQ� WKH� value relevance� RI� VXPPDU\� DFFRXQWLQJ�
LQIRUPDWLRQ��LQ�SDUWLFXODU��LI�ILQGLQJV�UHJDUGLQJ�WKH�GLIIHUHQW�GHJUHH�RI�value relevance�RI�DFFRXQWLQJ�LQIRUPDWLRQ�
DUH� FRQVLVWHQW� ZLWK� WKRVH� REWDLQHG� LQ� SUHYLRXV� VWXGLHV� LQ� GLIIHUHQW� FRQWH[WV� �PDQGDWRU\�� QRQ�PDQGDWRU\�� DQG�
FRXQWULHV��
:H�ZLOO�EH�FRPH�EDFN�WR�WKLV�PDWWHU�LQ�VHFWLRQ����DIWHU�WKH�SUHVHQWDWLRQ�RI�WKH�OLQHDU�SULFH�OHYHO�PRGHO�XVHG�IRU�
GDWD�SURFHVVLQJ��
3.2 Sample 
)RU�RXU�UHVHDUFKZH�XVH�WZR�JURXSV�RI�(XURSHDQ�OLVWHG�FRPSDQLHV��
��� &RPSDQLHV�ZKLFK�SXEOLVK�WKH�LQWHJUDWHG�UHSRUW��KHUHDIWHU��³,5�5HSRUWHUV´��XQGHU�WKH�,,5&�IUDPHZRUN��
��� &RPSDQLHV� ZKLFK� GR� QRW� SUHVHQW� WKH� LQWHJUDWHG� UHSRUW� XQGHU� WKH� ,,5&� IUDPHZRUN� �KHUHDIWHU�� ³1RQ�,5�
5HSRUWHUV´��� � 7KLV�JURXS�LV�FRPSRVHG�RI�DQ�HTXDO�QXPEHU�RI�ILUPV��VHOHFWHG�DPRQJ�OLVWHG�FRPSDQLHV�FRQVLGHUHG�
WR�EH�FRPSDUDEOH�WR�³,5�5HSRUWHUV´�EHFDXVH�WKH\�RSHUDWH�LQ�WKH�VDPH�VHFWRU�DQG�LQ�WKH�VDPH�FRXQWU\��,Q�WKLV�ZD\��
ZH�KDYH�D�³EDODQFHG´�VDPSOH������UDWLR��RI�³,5�5HSRUWHUV´�DQG�³1RQ�,5�5HSRUWHUV´�IRU�HDFK�FRXQWU\��
2Q�LWV�ZHEVLWH��WKH�,QWHUQDWLRQDO�,QWHJUDWHG�5HSRUWLQJ�&RXQFLO��,,5&��SUHVHQWV�D�OLVW�RI�³,5�UHSRUWHUV´��GHILQHG�DV�
©WKRVH�RUJDQL]DWLRQV�ZKRVH�UHSRUWV�UHIHU�WR�WKH�,,5&�RU�WKH�,QWHUQDWLRQDO��,5!�)UDPHZRUN��RU�DUH�LQIOXHQFHG�E\�
WKH�)UDPHZRUN� WKURXJK�SDUWLFLSDWLRQ� LQ��,5!�1HWZRUNVª��6HOHFWLQJ�E\� UHJLRQ�³(XURSH´�� WKHUH� LV� D� OLVW�RI�����
FRPSDQLHV��RQ�ZKLFK�ZH�FRQGXFWHG�WKH�ILUVW�VHOHFWLRQ�SURFHVV�GHVFULEHG�LQ�WDEOH����
�
7DEOH����6WHS���RI�VDPSOH�VHOHFWLRQ��,5�5HSRUWHUV��
� 1XPEHUV�RI�LWHPV�
�,5�5HSRUWHUV�OLVW!� ����
'XSOLFDWH�ILUPV� ���
)LUPV�IURP�QRQ�(8�FRPSDQLHV� ����
1RQ�SURILW�RUJDQL]DWLRQV� ����
1RQ�OLVWHG�FRPSDQLHV� ����
2WKHU�FDVHV� ���
)LQDO�QXPEHU�IRUP�VWHS��� ����
�
&RPSDQLHV�OLVWHG�DIWHU������DQG�FRPSDQLHV�ZLWK�D�ILQDQFLDO�\HDU�WKDW�GRHV�QRW�FRLQFLGH�ZLWK�WKH�FDOHQGDU�\HDU�
ZHUH�UHPRYHG��)XUWKHUPRUH��ZH�H[FOXGHG�FRPSDQLHV�IRU�ZKLFK�ZH�FRXOG�QRW�ILQG�D�FRPSOHWH�VHW�RI�PDUNHW�GDWD�
DQG�RU�DFFRXQWLQJ�GDWD��7DEOH���VXPPDUL]HV�WKH�SURFHVV��
�
7DEOH����6WHS���RI�VDPSOH�VHOHFWLRQ��,5�5HSRUWHUV��
� 1XPEHU�
)LQDO�QXPEHU�IURP�VWHS��� ����
/LVWHG�DIWHU������ ���
)LQDQFLDO�<HDU�≠�&DOHQGDU�<HDU� ����
8QDYDLODEOH�PDUNHW�GDWD�DQG�RU�DFFRXQWLQJ�GDWD� ����
)LQDO�QXPEHU�IRUP�VWHS��� ���
�
)RU�³1RQ�,5�5HSRUWHUV´��ZH�H[DPLQHG�FRPSDQLHV�RSHUDWLQJ�LQ�WKH�VDPH�VHFWRU��DQG�VXE�VHFWRU��DV�³,5�5HSRUWHUV´�
IRU�HDFK�FRXQWU\��UDQGRPO\�FKRRVLQJ�LWHPV��XQWLO�ZH�IRXQG�FRPSDQLHV�WKDW�FRXOG�EH�VXLWDEOH�IRU�DQDO\VLV�EHFDXVH�
WKH\�GLG�QRW�DGRSW�,5�DQG�KDG�D�ILQDQFLDO�\HDU�FRLQFLGLQJ�ZLWK�WKH�FDOHQGDU�\HDU��2QFH�PRUH��LQ�RUGHU�WR�YHULI\�
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WKDW�WKHVH�FRPSDQLHV�ZHUH�QRW�LQIOXHQFHG�E\�WKH�,55&�)UDPHZRUN��UHSRUWV�ZHUH�ILUVW�FRGHG�E\�WKH�OHDG�DXWKRU��
WKHQ�FKHFNHG�IRU�FRQVLVWHQF\�E\� WKH�VHFRQG�DXWKRU�DQG�DQ\�GLVFUHSDQFLHV�ZHUH�GLVFXVVHG� LQ�RUGHU� WR�DJUHH� WKH�
ILQDO�FODVVLILFDWLRQ�RI�GDWD��,Q�WKLV�ILQDO�SURFHVV��LW�ZDV�QRW�SRVVLEOH�WR�ILQG�D�PDWFK�IRU����³,5�UHSRUWHUV´��
7KH�UHVXOW�RI� WKLV�SURFHVV� LV�D�³EDODQFHG´�VDPSOH�RI����ILUPV�FKRVHQ�IRU� WKH�WZR�\HDUV�������DQG�������XQGHU�
H[DPLQDWLRQ��L�H������ILUP�\HDU�REVHUYDWLRQV���WDEOH�����
�
7DEOH����6WHS���RI�VDPSOH�VHOHFWLRQ��,5�5HSRUWHUV�DQG�1RQ�,5�5HSRUWHUV��

� 1XPEHU� ,5�
5HSRUWHUV�

1XPEHU�
1RQ�,5�
5HSRUWHUV�

7RWDO�

)LQDO�QXPEHU�IURP�VWHS��� ��� � �
&RPSDUDEOH�ILUPV� � ��� �
0LVVLQJ�FRPSDUDEOH�ILUPV� ���� � �
)LQDO�EDODQFHG�VDPSOH��1XPEHU�RI�ILUPV�� ��� ��� ���
)LUP�<HDU�REVHUYDWLRQV� ��� ��� ����

�
3.3 Data 
7KH�linear price-level model�KHUH�XVHG��VHH�VHFWLRQ����DVVRFLDWHV�WKH�ILUP¶V�PDUNHW�YDOXH�RI�HTXLW\��09��ZLWK�LWV�
ERRN�YDOXH��%9��DQG�HDUQLQJV��(���7KH�DFFRXQWLQJ�GDWD��%RRN�9DOXH���%9��(DUQLQJV���(��ZHUH�FROOHFWHG�GLUHFWO\�
IURP�WKH�DQQXDO� UHSRUW�SXEOLVKHG�E\� WKH�FRPSDQLHV��7KH�PDUNHW�GDWD��09��ZDV�VRXUFHG�IURP�PRQWKO\�PDUNHW�
UHSRUWV�SXEOLVKHG�E\�WKH�6WRFN�([FKDQJHV��%RRN�9DOXH��%9��DQG�(DUQLQJV��(��UHIHU�WR�WKH�HQG�RI�WKH�ILQDQFLDO�
\HDU��L�H��������������DQG��������������PDUNHW�FDSLWDOL]DWLRQ�UHIHUV�WR�WKH�GDWH�RI����-XQH�RI�\HDU�Q����L�H������
-XQH������DQG����-XQH��������7KLV�GDWH�LV�IUHTXHQWO\�XVHG�LQ�value relevance�VWXGLHV�EHORQJLQJ�WR�WKH�FDWHJRU\�RI�
association studies�.RWKDUL�� ������0HFKHOOL�� ������)RU� WKHVH� WKUHH� EDVLF� YDULDEOHV�� WKH� scale effect� �(DVWRQ�	�
6RPPHUV�������%DUWK�	�&OLQFK��������ZDV�PLWLJDWHG�E\�GLYLGLQJ�HDFK�YDULDEOH�E\�WKH�YDOXH�RI�³7RWDO�DVVHWV´�2Q�
WKLV�SRLQW��ZH�PXVW�PHQWLRQ� WKDW�� LQ� WKH� OLWHUDWXUH� DERXW� WKH�value relevance� RI� DFFRXQWLQJ� LQIRUPDWLRQ��PDQ\�
deflators� KDYH� EHHQ� XVHG� WR� PLWLJDWH� WKH� scale effect�� ZLWKRXW� UHVROYLQJ� WKH� LVVXH� FRPSOHWHO\�0HFKHOOL��
������1XPEHU�RI�FRPPRQ�VKDUHV�LV�WKH�PRVW�IUHTXHQWO\�XVHG��+RZHYHU��ZH�REVHUYH�WKDW�WKH�QXPEHU�RI�FRPPRQ�
VKDUHV�±�RQ�HTXDO�VKDUH�FDSLWDO�±�LV�LQYHUVHO\�SURSRUWLRQDO�WR�WKH�QRPLQDO�YDOXH��)RU�WKLV�UHDVRQ��WKH�XVH�RI�WKLV�
deflator FRXOG� KDYH� SRWHQWLDO� GLVWRUWLYH� HIIHFWV� �/RSUHYLWH�	�5LFFD�� ������� &RQYHUVHO\�� LQ� RXU� RSLQLRQ� ³7RWDO�
DVVHWV´�EHWWHU�H[SUHVVHV�WKH�VL]H�RI�FRPSDQLHV��
���'DWD�3URFHVVLQJ�
)RU�GDWD�SURFHVVLQJ�D�VLPSOH�DGGLWLYH�PRGHO�ZDV�LQLWLDOO\�WHVWHG��

MV = ȕ0 + ȕ1E + ȕ2BV + ȕ3ir_rep�
7KH�GXPP\�YDULDEOH�³LUBUHS´�DOORZV�XV�WR�GLVWLQJXLVK�EHWZHHQ�ILUPV�WKDW�SXEOLVK�DQ�LQWHJUDWHG�UHSRUW��LUBUHS� ����
DQG�WKRVH�WKDW�GR�QRW��LUBUHS� ����DQG�WKH�HIIHFW�RI�(�DQG�%9�LV�DOZD\V�HTXDO�WR�ȕ��DQGȕ���,Q�WKLV�FDVH��WKH�ORZ�
YDOXH�RI�5���������DQG�WKH�QRQ�VLJQLILFDQFH�RI�ȕ���7DEOH����OHDG�XV�WR�FRQFOXGH�WKDW�WKLV�PRGHO�GRHV�QRW�H[SORLW�DOO�
WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKH�UHJUHVVRUV�� �
�
7DEOH����5HVXOW�RI�UHJUHVVLRQ��09� �ȕ����ȕ�(���ȕ�%9���ȕ�LUBUHS��
� 9DOXH� 6WDQGDUG�

HUURU�
7� 3U�!�_W_� )� 3U�!�)� 5ð�

,QWHUFHSW� �������� ������� �������� ������� �������� ��������� �������

(� ������� ������� ������� �������

%9� ������� ������� ������� ���������

,UBUHS��� ������� ������� ������� �������

,UBUHS��� ������� �������
�
,Q�DFFRUGDQFH�ZLWK�%DERXNDUGRV� DQG�5LPPHO� ��������ZH�GHFLGHG� WR� YHULI\�ZKHWKHU� IRUPV� RI� LQWHUDFWLRQ� H[LVW�
DPRQJ� WKH� YDULDEOHV� XQGHU� FRQVLGHUDWLRQ��$PRQJ� WKH�PRGHOV� GHYLVHG� WKDW� LQFOXGH� DOO� WKH� SRVVLEOH� YDULDQWV� RI�
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LQWHUDFWLRQV� DPRQJ� WKH� YDULDEOHV�� ZH� H[FOXGH�� IRU� VDNH� RI� EUHYLW\�� DOO� WKRVH� ZKLFK� VKRZ� D� ORZ� YDOXH� IRU� 5���
SUREOHPV� RI� SDUDPHWHU� VLJQLILFDQFH� DQG� VXVSHFWHG� PXOWLFROOLQHDULW\�� UHVWULFWLQJ� RXUVHOYHV� WR� WKH� IROORZLQJ�
PRGHOV��

MV = ȕ0 + ȕ1E + ȕ2BV + ȕ3ir_rep + ȕ4(E*ir_rep) + ȕ5(BV*ir_rep) 
MV = ȕ0 + ȕ1E + ȕ2BV + ȕ3ir_rep + ȕ4(E*ir_rep) 

MV = ȕ0 + ȕ1E + ȕ2BV + ȕ3ir_rep +ȕ4(E*ir_rep) + ȕ6(E*BV)�

3URFHVVLQJ�SURGXFHV�WKH�YDOXHV�VKRZQ�EHORZ�LQ�WDEOH���
�
7DEOH����5HVXOW�RI�UHJUHVVLRQV�

0RGHO�
�

9DOXH�
6WDQGDUG�
HUURU�

W� 3U�!�_W_� )� 3U�!�)�
5ð�
FRUUHFWHG�

9,)�

��

,QWHUFHSW� ������� ������� ������� ������� �������� ��������� �������

(� ������� ������� ������� �������

%9� ������� ������� ������� ���������

LUBUHS��� �������� ������� �������� ������� �������

LUBUHS��� ������� �������

(
LUBUHS��� �������� ������� ������� ��������� �������

(
LUBUHS��� ������� �������

%9
LUBUHS��� ������� ������� ������� ������� �������

%9
LUBUHS��� ������� �������

��

,QWHUFHSW� ������� ������� ������� ������� �������� ��������� �������

(� ������� ������� ������� �������

%9� ������� ������� ������� ��������� �������

LU��� �������� ������� �������� ������� �������

LU�1� ������� �������

(
LU��� �������� ������� ������� ��������� �������

(
LU�1� ������� �������

��

,QWHUFHSW� ������� ������� ������� ������� �������� ��������� �������

(� �������� ������� �������� �������

%9� ������� ������� ������� ��������� �������

LU��� �������� ������� �������� ������� �������

LU�1� ������� �������

(
%9� ������� ������� ������� ������� �������

(
LU��� �������� ������� ������� ��������� �������

(
LU�1� ������� �������

�
0DNLQJ� WKH� JHQHUDO� DVVXPSWLRQ� WKDW� YHULILFDWLRQ� RI� WKH� VLJQLILFDQFH� RI� WKH� LQWHUFHSW� LV� QRW� RI� LPSRUWDQFH� IRU�
DQDO\VLV�SXUSRVHV��DV�LW�GRHV�QRW�DIIHFW�WKH�JRRGQHVV�RI�ILW��QR�UHIHUHQFH�ZLOO�EH�PDGH�WR�LW�LQ�WKLV�VWXG\�� �
7KXV��REVHUYLQJ�WKH�UHVXOWV��7DEOH�����LW�FDQ�EH�VHHQ�WKDW��
D�� 7KH�ILUVW�PRGHO�FDQ�EH�H[FOXGHG�VLQFH�LW�VKRZV�WKH�ZRUVW�ILW��5�

FRUU� �������DQG�9,)�YDOXHV�WKDW�OHDG�XV�WR�
EHOLHYH� WKDW� WKHUH�PD\�EH�FROOLQHDULW\�� �1RWH����0RUHRYHU�� WKH� LQWHUDFWLRQ� WHUP� �%9
LUBUHS�� LV�QRW�VLJQLILFDQW��
LQGHHG�LW�LV�QRW�SRVVLEOH�WR�UHIXWH�WKH�K\SRWKHVLV�+���ȕ�� ���DJDLQVW�WKH�K\SRWKHVLV�+���ȕ�������VLQFH�WKH�YDOXH�RI�
VWDWLVWLF�W�FRUUHVSRQGLQJ�WR�WKH�LQWHUDFWLRQ��%9
LUBUHS��LV������DQG�WKXV�WKH�S�YDOXH� �������!������� �
E�� 7KH�VHFRQG�PRGHO�LV�SUHIHUUHG�WR�WKH�WKLUG�UHVSHFWLQJ�WKH�hierarchy principle�DQG�WKH�SULQFLSOH�RI�parsimony��
FRQVLGHULQJ� WKDW� WKH� DPRXQW� RI� YDULDQFH� RI� WKH� GHSHQGHQW� YDULDEOH� �09�� H[SUHVVHG� E\� WKH� VHFRQG� DQG� WKLUG�
UHJUHVVLRQV� LV� DOPRVW� LGHQWLFDO� DQG� WKDW� WKH�9,)�RI�WKH�YDULDEOH��(
%9��LV�KLJK�DQG�FRXOG�WKHUHIRUH�LQGLFDWH�WKH�
SUHVHQFH�RI�PXOWLFROOLQHDULW\�RI�WKLV�YDULDEOH�ZLWK�WKH�RWKHUV���1RWH����
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�
7KXV��WKH�HTXDWLRQ�WKDW�EHVW�UHSUHVHQWV�WKH�SKHQRPHQRQ�XQGHU�VWXG\�LV�� �

MV = 0.20 + 0.22*(E) + 1.60*(BV) - 0.30*(ir_rep) + 13.73*(E*ir_rep)�
7KH�PRGHO����7DEOH���LV�DFFHSWDEOH�ZLWKLQ�WKH�SDUDPHWHUV��) �������3U�!�)������������
0RUHRYHU��LW�LV�LPSRUWDQW�WR�XQGHUOLQH�WKDW�WKH�JRRGQHVV�RI�WKH�PRGHO�ZLWK�LQWHUDFWLRQV�ZLWK�UHVSHFW�WR�WKH�PRGHO�
ZLWKRXW� LQWHUDFWLRQV� LV�FRQILUPHG��ZLWK�D� VLJQLILFDQFH� OHYHO�RI�����E\� WHVW�)� �)��� ��������SBYDOXH� ����������
������DOORZLQJ�XV�WR�FRPSDUH�WKH�VXP�RI�WKH�VTXDUHV�RI�WKH�UHJUHVVLRQ�IRU�WKH�PRGHO�FRQWDLQLQJ�LQWHUDFWLRQV�ZLWK�
WKH� FRUUHVSRQGLQJ� VXP� IRU� WKH� PRGHO� ZLWKRXW� LQWHUDFWLRQV�� �1RWH� ���� 6LQFH�� DV� PHQWLRQHG� DERYH�� LUBUHS� LV� D�
GXPP\�YDULDEOH��WKH�PRGHO�FKRVHQ�����FDQ�EH�UHZULWWHQ�WKXV��
�
LUBUHS� (TXDWLRQ�

 ����ILUPV�WKDW�GR�QRW�SUHVHQW�DQ�LQWHJUDWHG�UHSRUW�� 09� ������������
�(��������
�%9��

 ����ILUPV�WKDW�SUHVHQW�DQ�LQWHJUDWHG�UHSRUW�� 09� ������������
�(��������
�%9��

� �
���)LQGLQJV� �
7KH� OLQHDU� SULFH�OHYHO�PRGHO�� W\SLFDOO\� XVHG� LQ� VWXGLHV� RQ� WKH� value relevance� RI� DFFRXQWLQJ� LQIRUPDWLRQ�� KDV�
EHHQ� GHYHORSHG� RQ� WKH� EDVLV� RI� WKH� RULJLQDO� 2KOVRQ� PRGHO� �2KOVRQ�� ������� ZKLFK� FRQVLGHUV� DFFRXQWLQJ�
LQIRUPDWLRQ�value relevant�LI�LW�KDV�D�VLJQLILFDQW�VWDWLVWLFDO�UHODWLRQ�ZLWK�WKH�PDUNHW�YDOXH�RI�FRPSDQLHV��%DUWK�HW�
DO���������.RWKDUL�� ������0HFKHOOL�� ������:H�GHYHORSHG� �VHH� VHFWLRQ�����GLIIHUHQW� OLQHDU�SULFH�OHYHO�PRGHOV�E\�
SRROLQJ�REVHUYDWLRQV�IRU� WKH�WZR�\HDUV�XQGHU�H[DPLQDWLRQ�������DQG�������DQG�LQWURGXFLQJ�D�GXPP\�YDULDEOH�
³LUBUHS´�WR�GLVWLQJXLVK�FRPSDQLHV�WKDW�SXEOLVK�DQ�,QWHJUDWHG�5HSRUW��LUBUHS� ����IURP�WKRVH�ZKLFK�GR�QRW�SUHVHQW�
RQH� �LUBUHS ���� ,Q� SDUWLFXODU�� WR� HVWDEOLVK� ZKHWKHU� WKHUH� LV� D� FRQVLVWHQW� GLIIHUHQFH� LQ� YDOXDWLRQ� RI� %9� DQG� (�
EHWZHHQ� WKH� WZR� JURXSV� RI� FRPSDQLHV�� ZH� XVHG� LQWHUDFWLRQ� PRGHOV� WKDW� LQFOXGH� DOO� SRVVLEOH� YDULDQWV� RI�
LQWHUDFWLRQV�EHWZHHQ�DYDLODEOH�YDULDEOHV��7KLV�DSSURDFK� LV�VLPLODU�RWKHU�SDSHUV� WKDW� WHVW� WKH�value relevance�RI�
,QWHJUDWHG�5HSRUWV� RU� RWKHU� IRUPV� RI� YROXQWDU\� QRQ�ILQDQFLDO� UHSRUWLQJ� �%HUWKHORW��&RXOPRQW��	�6HUUHW�� ������
&DUQHYDOH�	�0D]]XFD��������/RXUHQFR��&DOOHQ��%UDQFR��	�&XUWR��������%DERXNDUGRV�	�5LPPHO��������� �
,Q�JHQHUDO�WHUPV��ZH�SRLQW�RXW�WKDW�WKH�PRGHO�FRXOG�GHWHUPLQH�ZKHWKHU�D�V\VWHPDWLF�GLIIHUHQFH�LQ�WKH�YDOXDWLRQ�RI�
(DUQLQJV� �(�� DQG� %RRN� 9DOXH� �%9�� E\� LQYHVWRUV� H[LVWV� IRU� WKH� WZR� JURXSV� RI� FRPSDQLHV�� HVVHQWLDOO\� E\� WKH�
LQWHUDFWLRQ�EHWZHHQ�WKH�FRHIILFLHQWV�β�IRU�WKHVH�LQGHSHQGHQW�YDULDEOHV�DQG�LUBUHS��GXPP\�YDULDEOH���,Q�SDUWLFXODU��
LI�WKHVH�WZR�FRHIILFLHQWV�DUH�VLJQLILFDQWO\�GLIIHUHQW�IURP�]HUR��LW�PHDQV�WKDW�WKHUH�LV�D�GLIIHUHQW�value relevance�RI�
(DUQLQJ� DQG� %RRN� 9DOXH� IRU� WKH� JURXSV� RI� FRPSDQLHV�� ,Q� WKH� RSSRVLWH� FDVH� �WKH� WZR� FRHIILFLHQWV� DUH� QRW�
VLJQLILFDQWO\�GLIIHUHQW�IURP�]HUR���WKH�GLIIHUHQFH�GRHV�QRW�H[LVW�� �
$V�ZH�KDYH�VHHQ��KRZHYHU��LQ�WKH�PRGHOV�WKDW�ZH�KDYH�WHVWHG�WKH�LQWHUDFWLRQ�WHUP��%9
LUBUHS��LV�QRW�VLJQLILFDQW�
�VHH�VHFWLRQ�����WKHUHIRUH�LW�LV�QRW�SRVVLEOH�WR�H[SODLQ�WKH�GLIIHUHQFHV�LQ�WKH�value relevance�RI�%9�EHWZHHQ�WZR�
JURXSV� RI� FRPSDQLHV�� ,QVWHDG��ZH� FDQ� H[DPLQH� WKH� value relevance� RI� (DUQLQJ� XVLQJ� WKH�PRGHO� QXPEHU� �� WR�
SUHVHQW�WKH�UHVXOWV�

MV = ȕ0 + ȕ1E + ȕ2BV + ȕ3ir_rep + ȕ4(E*ir_rep)�
7KH�UHVXOW�REWDLQHG�IRU�WKH�HTXDWLRQ�LV�WKH�IROORZLQJ�

MV = 0.20 + 0.22*(E) + 1.60*(BV) -0.30*(ir_rep) + 13.73*(E*ir_rep)�
,W�FDQ�EH�UHZULWWHQ�DV���D���IRU�³,5�5HSRUWHUV´�DQG�DV���D���IRU�³1RQ�,5�5HSRUWHUV´�

MV = 0.20 + 0.22*(E) + 1.60*(BV) 
MV = -0.1 + 13,95*(E) + 1.60*(BV)�

7KXV��LPSRUWDQW�GLIIHUHQFHV�H[LVW�EHWZHHQ�WKH�UHJUHVVLRQ�FRHIILFLHQWV�RI�(DUQLQJV��
)RU�5�4���WKH�UHVXOWV�RI�WKH�DQDO\VLV�FRQILUP�WKDW��LQ�WKH�(XURSHDQ�8QLRQ��WKHUH�LV�D�VLJQLILFDQWO\�GLIIHUHQW�GHJUHH�
RI� value relevance� RI� (DUQLQJV� DPRQJ� ³,5� UHSRUWHUV´� DQG� ³1RQ�,5� UHSRUWHUV´�� ,W� LV� QRW� SRVVLEOH� FRQILUP� WKH�
5�4���ZLWK�UHIHUHQFH�WR�%RRN�9DOXH��
5HJDUGLQJ�5�4����ZH� FDQ� VD\� WKDW�� IRU�RXU� VDPSOH� DQG� WKH�SHULRG�XQGHU� LQYHVWLJDWLRQ�� WKH� HPSLULFDO� HYLGHQFH�
SURYHV�WKDW�(DUQLQJV�SRVLWLYHO\�DQG�VLJQLILFDQWO\���������LQIOXHQFHG�LQYHVWRUV
�FKRLFHV�DQG�WKH�0DUNHW�9DOXH�RI�
³,5�5HSRUWHUV´��2Q�WKH�FRQWUDU\��IRU�³1RQ�,5�5HSRUWHUV´��(DUQLQJV�GR�QRW�KDYH�UHOHYDQFH�IRU�LQYHVWRUV
�FKRLFHV�
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�ȕ1 �������� �
$V�ZH�KDYH�DOUHDG\�VDLG�LQ�VHFWLRQ�����LW�LV�QRW�SRVVLEOH�WR�GHFODUH�ZLWK�FHUWDLQW\�WKDW�WKH�FDXVH�RI�VXFK�UHVXOW�LV�
WKH� SUHVHQFH� RI� DQ� ,QWHJUDWHG� 5HSRUW�� +RZHYHU�� ZH� QRZ� IHHO� LW� LV� LPSRUWDQW� WR� KLJKOLJKW� WKDW� RXU� HPSLULFDO�
HYLGHQFH�LV�LQ�OLQH�ZLWK�WKH�UHVXOWV�REWDLQHG�E\�UHFHQW�VWXGLHV��%DERXNDUGRV�	�5LPPHO���������,Q�SDUWLFXODU��IRU�
WKH� ILUPV� OLVWHG�RQ� WKH� -6(�� WKHVH�DXWKRUV� IRXQG� WKDW� WKH�value relevance�RI�HDUQLQJV� LV� VLJQLILFDQWO\� LQFUHDVHG�
DIWHU�WKH�PDQGDWRU\�DGRSWLRQ�RI�DQ�,5�DSSURDFK�XQGHU�.LQJ�,,,��7KLV�FRQVLVWHQF\�RI�ILQGLQJV�seems to confirm 
that the DGRSWLRQ� RI� DQ� ,5� DSSURDFK� LPSURYHV� WKH� XVHIXOQHVV� RI� (DUQLQJV�� LQGXFLQJ� LQYHVWRUV� WR� UHO\� RQ� LW� LQ�
SRVLWLYH�WHUPV��(YHQ�LI�ZH�ZDQW�WR�H[FOXGH�D�UROH�SOD\HG�E\�,QWHJUDWHG�5HSRUW��ZH�VKRXOG�QHYHUWKHOHVV�QRWH�WKDW�D�
GLIIHUHQFH�H[LVWV�EHWZHHQ�WKH�WZR�JURXSV�DQG�WKDW�LW�KDV�WR�EH�H[SODLQHG��<RX�PD\�QRW�QHHG�WR�ZRQGHU�ZKHWKHU�
FRPSDQLHV� YROXQWDULO\� SXEOLVK� DQ� ,QWHJUDWHG�5HSRUW� EHFDXVH� WKH\� KDYH� SRVLWLYH� DVSHFWV� RI� WKHLU� RSHUDWLRQV� WR�
VKRZ�� EXW� PHUHO\� REVHUYH� WKDW� WKHVH� FRPSDQLHV� KDYH� D� JUHDWHU� RULHQWDWLRQ� WRZDUGV� WKH� LQWHJUDWHG� UHSRUWLQJ�
DSSURDFK�EHFDXVH�WKH\�DFNQRZOHGJH�LWV�FDSDFLW\�WR�FUHDWH�YDOXH��,QGHHG��ZH�FDQ�DJUHH�ZLWK�WKRVH�ZKR�KDYH�VDLG�
WKDW�³PDQDJHUV�ZKR�YROXQWDULO\�GLVFORVH�LQIRUPDWLRQ�HIIHFWLYHO\�UHYHDO�WKDW�WKH�EHQHILWV�RI�WKH�GLVFORVXUH�H[FHHG�
WKH�FRVW´��%DUWK�HW�DO����������)XUWKHUPRUH��RQH�PLJKW�VD\�WKDW�WKH�DGRSWLRQ�RI�,QWHJUDWHG�5HSRUWLQJ�LPSURYHV�WKH�
HIIHFWLYHQHVV�RI�LQWHUQDO�FRQWURO�V\VWHPV��WKHUHIRUH��LW�IXOILOV�WKH�SXUSRVH�RI�FUHDWLQJ�YDOXH�ZLWKLQ�WKH�RUJDQL]DWLRQ��
ZKLFK��IRU�VRPH�VFKRODUV��LV�WKH�PDLQ�SXUSRVH�IRU�GHYHORSLQJ�,&��'XPD\���������7KLV�ZRXOG�EH�LQ�OLQH�ZLWK�WKH�
,QWHUQDWLRQDO��,5!�)UDPHZRUN��ZKLFK�VWDWHV� WKDW�©LQWHJUDWHG� WKLQNLQJ� OHDGV� WR� LQWHJUDWHG�GHFLVLRQ�PDNLQJ�DQG�
DFWLRQV�WKDW�FRQVLGHU�WKH�FUHDWLRQ�RI�YDOXH�RYHU�WKH�VKRUW��PHGLXP�DQG�ORQJ�WHUPª��
,Q�WKH�OLJKW�RI�WKH�VLPLODULW\�RI�RXU�UHVXOWV�WR�WKRVH�RI�PDQ\�RWKHU�VWXGLHV��ZH�EHOLHYH�WKDW�LW�LV�SRVVLEOH�WR�DIILUP�
WKDW�DOO�WKHVH�IDFWRUV�SOD\�D�UROH��7KHUH�LV�D�UROH�SOD\HG�E\�LQWHJUDWHG�UHSRUWLQJ�LQ�LPSURYLQJ�WKH�SRVVLELOLWLHV�RI�
LQYHVWRUV� GHFRGLQJ� WUDGLWLRQDO� DFFRXQWLQJ� LQIRUPDWLRQ� �(DUQLQJV��� EXW� WKH� LQWHJUDWHG� UHSRUWLQJ� DSSURDFK� DOVR�
SOD\V�D� UROH�ZLWKLQ�FRPSDQLHV��EHFDXVH� WKH\�KDYH�D�EHWWHU�YLVLRQ�RI� WKH�YDOXH�FUHDWHG�E\� ,QWHJUDWHG�5HSRUWLQJ�
inside and outside WKH�ILUP��7KH�KDUGHVW�DVSHFW�LV�LGHQWLI\LQJ�WKH�HIIHFWV�RI�WKH�YDULRXV�SKHQRPHQD��
���'LVFXVVLRQ�DQG�&RQFOXVLRQ�
:KLOH� WKH� (8� DQG� WKH� PHPEHU� 6WDWHV
� OHJLVODWRUV� DUH� ZRUNLQJ� DQG� LQWHUDFWLQJ� HDFK� RWKHU� RQ� WKH� LVVXH� RI�
QRQ�ILQDQFLDO�LQIRUPDWLRQ��WKH�QXPEHU�RI�FRPSDQLHV�YROXQWDULO\�DGRSWLQJ�LQWHJUDWHG�UHSRUWLQJ�LV�JURZLQJ�VWHDGLO\�
DOO�RYHU�(XURSH�DQG�WKH�,,5&�)UDPHZRUN�LV�H[WHQGLQJ�LWV�LQIOXHQFH�LQ�WKLV�ILHOG��
0HDQZKLOH�� VFLHQWLILF� GHEDWH� LV� HQULFKLQJ� ZLWK� FRQWULEXWLRQV� DLPHG� WR� GHILQH� D� FRPSUHKHQVLYH� FRQFHSWXDO�
IUDPHZRUN�RQ�WKLV�WRSLF��ZKLFK�LV�VWLOO�SUHVHQWLQJ�FRQWURYHUVLDO�DQG�FRPSOH[�UHVHDUFK�LVVXHV�� �
2XU� VWXG\�PRYHV� LQ� WKLV� UHVHDUFK� ILHOG�ZLWK� WKH� DLP� WR� FRQWULEXWH� WR� XQGHUVWDQGLQJ� WKH� UHODWLRQ� EHWZHHQ� WKH�
SXEOLFDWLRQ� RI� DQ� ,QWHJUDWHG� 5HSRUW� �,5�� DQG� WKH� value relevance� RI� VXPPDU\� DFFRXQWLQJ� LQIRUPDWLRQ��0RUH�
VSHFLILFDOO\��LW�FRQFHUQV�WKH�WRSLF�UHIHUUHG�WR�WKH�XVHIXOQHVV�RI�,5�WR�LQYHVWRUV�� �
7KH� SUHYDLOLQJ� YLHZ� LQ� OLWHUDWXUH� LV� WKDW� WKH� DGRSWLRQ� RI� ,5� DSSURDFK� LPSURYHV� WKH� TXDOLW\� RI� LQIRUPDWLRQ�
DYDLODEOH�WR�LQYHVWRUV�DQG��WKHUHIRUH��WKH�value relevance�RI�DFFRXQWLQJ�LQIRUPDWLRQ��&KR�HW�DO���������0LGGOHWRQ��
������%DERXNDUGRV�	�5LPPHO��������/HH�	�<HR���������(YHQ�WKH�,,5&�)UDPHZRUN�VHHPV�ZLOOLQJ�WR�DWWULEXWH�
WKLV�IXQFWLRQ�WR�WKH�LQWHJUDWHG�UHSRUWLQJ��,,5&���������
2XU�DQDO\VLV�SURYLGHV�HYLGHQFH�UHJDUGLQJ�D�VLJQLILFDQW�GLIIHUHQW�GHJUHH�RI�value relevance�RI�(DUQLQJV�EHWZHHQ�
³,5�UHSRUWHUV´�DQG�³1RQ�,5�UHSRUWHUV´�LQ�WKH�SHULRG�XQGHU�H[DPLQDWLRQ��,Q�IDFW��WKH�value relevance�RI�(DUQLQJ�LV�
KLJKHU�IRU�³1RQ�,5�5HSRUWHUV´�EHFDXVH�WKH�UHJUHVVLRQ�FRHIILFLHQWV�RI�WKHVH�FRPSDQLHV�KDYH�D�VLJQLILFDQW�JUHDWHU�
DEVROXWH� YDOXH� �%DUWK� HW� DO��� ������ 0HFKHOOL�� ������ 7KH� UHODWLRQ� EHWZHHQ� %RRN� 9DOXH� DQG� 0DUNHW� 9DOXH� LV�
SRVLWLYH�IRU�ERWK�JURXSV��,5�5HSRUWHUV�DQG�1RQ�,5�5HSRUWHUV���EXW�ZHUH�QRW�DEOH�WR�H[DPLQH�WKH�GLIIHUHQFHV�LQ�WKH�
value relevance�RI�%9�EHWZHHQ� WKH� WZR� JURXSV� RI� FRPSDQLHV� EHFDXVH� WKH� LQWHUDFWLRQ� WHUP� %9
LUBUHS� LV�QRW�
VLJQLILFDQW��
6LQFH�WKH�FRVW�RI�HTXLW\�FDQ�EH�LQIHUUHG�E\�WKH�UHODWLRQ�EHWZHHQ�D�ILUP
V�HDUQLQJV�DQG�LWV�PDUNHW�YDOXH��.RWKDUL�	�
=LPPHUPDQ���������ORRNLQJ�DW�WKH�value relevance�RI�(DUQLQJ�ZH�FDQ�H[SODLQ�WKH�GLIIHUHQW�UHJUHVVLRQ�FRHIILFLHQW�
�KLJKHU�IRU�³,5�5HSRUWHUV´��LQ�WHUPV�RI�QHJDWLYH�LPSDFW�RQ�WKH�ILUP¶V�FRVW�RI�HTXLW\�FDSLWDO��DV�DOUHDG\�LQWHUSUHWHG�
E\� RWKHUV� VFKRODUV� �&RUPLHU�	�0DJQDQ�� ������'KDOLZDO��/L�� 7VDQJ��	�<DQJ�� ������%DERXNDUGRV�	�5LPPHO��
�������0RUH�JHQHUDOO\��ORRNLQJ�DW�WKH�XVH�RI�DFFRXQWLQJ�LQIRUPDWLRQ�E\�LQYHVWRUV��ZH�FDQ�VD\�WKDW�WKH�SUHVHQFH�RI�
WKH�LQWHJUDWHG�UHSRUWLQJ�OHG�WKH�LQYHVWRUV�WR�UHO\�RQ�(DUQLQJV�LQ�SRVLWLYH�WHUPV��,Q�ERWK�SHUVSHFWLYHV��LW�LV�SRVVLEOH�
WR�SRLQW�RXW�WKDW�WKH�,QWHJUDWHG�5HSRUWLQJ�$SSURDFK�LPSURYHG�WKH�TXDOLW\��LQ�WHUPV�RI�XVHIXOQHVV�DQG�UHOHYDQFH��
RI�WKH�DFFRXQWLQJ�HDUQLQJ��
$GPLWWHGO\�� LW� LV�YHU\�GLIILFXOW� WR�HYDOXDWH� WKH�HIIHFWV�RI� LQWHJUDWHG� UHSRUWLQJ�RQ�value relevance�RI�DFFRXQWLQJ�
LQIRUPDWLRQ�RU��WR�XVH�WKH�ZRUGV�RI�GH�9LOOLHUV�HW�DO���©WR�GHWHUPLQH�ZKHWKHU�WKH�ILQDQFLDO�PDUNHWV�UHDFW�RU�UHIOHFW�D�
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YDOXH�SUHPLXP�LQ�DQ\�ZD\ª��GH�9LOOLHUV�HW�DO���������S�������VLQFH�RWKHU�YDULDEOHV�FRXOG�DIIHFW�WKH�VDPH�UHVXOW��$V�
KLJKOLJKWHG�LQ�WKLV�SDSHU��WKH�WKHPH�LV�HYHQ�PRUH�FRPSOH[�IRU�VWXGLHV�FRQGXFWHG�RQ�FRPSDQLHV�WKDW�YROXQWDULO\�
DGRSW�VSHFLDO�UHSRUWLQJ�SUDFWLFHV��
)XUWKHUPRUH�� ZH� DUH� DZDUH� WKDW� WKH� GHVLJQ� RI� RXU� VWXG\�� KDYLQJ� FRPELQHG� GDWD� RI� FRPSDQLHV� SXEOLVKLQJ� DQ�
,QWHJUDWHG� 5HSRUW� ZLWK� RWKHUV�� UHIHUUHG� WR� QRQ�DGRSWLQJ� LQWHJUDWHG� UHSRUWLQJ� SUDFWLFHV�� SUHVHQWV� VRPH�
XQFHUWDLQWLHV��,Q�IDFW��WKH�UHVXOWV�FRXOG�VRPHKRZ�EH�LQIOXHQFHG�E\�FRQWH[WXDO�YDULDEOHV��UHODWHG�WR�VSHFLILF�IDFWRUV�
WKDW�FKDUDFWHUL]H�WKH�UHDOLW\�RI�FRPSDQLHV��QRW�EHLQJ�DQ�H[FOXVLYH�HIIHFW�RI�,5�DGRSWLRQ��+RZHYHU��WKLV�LV�ZK\�ZH�
SUHIHUUHG� WKLV� PRGHO�� JLYHQ� WKDW� D� FRPSDULVRQ� EHWZHHQ� GLIIHUHQW� RULHQWDWLRQV� WR� UHSRUWLQJ�� EDVHG� RQ� D�
V\QFKURQRXV� DSSURDFK� FRXOG� SUHYHQW�SRWHQWLDO� GLVWRUWLRQV� WKDW� RFFXU�ZKHQ�ZH�REVHUYH� WKH� VDPH� FRPSDQLHV� DW�
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1RWHV�
1RWH� ��� 7KH� Variance Inflation Factor (VIF) LV� WKH� UHFLSURFDO� RI� WROHUDQFH�� 7KH tolerance index LV� XVHG� WR�
HVWLPDWH�KRZ�PXFK�D�YDULDEOH� LV� FRUUHODWHG� WR�RWKHUV� DQG� LQGLFDWHV� WKH�TXDQWLW\�RI�YDULDQFH�RI� DQ� LQGHSHQGHQW�
YDULDEOH� WKDW� LV� QRW� H[SODLQHG� E\� RWKHUV� 7L�  � ���� 5L

� ��� ZKHUH� 5L
� �� LV� WKH� FRHIILFLHQW� RI� GHWHUPLQDWLRQ� LQ� WKH�

UHJUHVVLRQ�RI�WKH�YDULDEOH�L�RQ�WKH�RWKHU�LQGHSHQGHQW�YDULDEOHV��
1RWH����7KH�hierarchy principle�VWDWHV�WKDW�LI�ZH�LQFOXGH�DQ�LQWHUDFWLRQ�LQ�D�PRGHO��ZH�DOVR�KDYH�WR�LQFOXGH�WKH�
PDLQ� HIIHFWV�� HYHQ� LI� WKH� DVVRFLDWHG� S� YDOXHV� DUH� QRW� VLJQLILFDQW��:H�GHFLGHG� WR� H[FOXGH� WKH� YDULDEOH� VLQFH� LWV�
LQFOXVLRQ�GLG�QRW�PDNH�WKH�RWKHU�YDULDEOHV�VLJQLILFDQW��,WV�H[FOXVLRQ��RQ�WKH�RWKHU�KDQG��DOORZV�XV�WR�REWDLQ�D�PRUH�
VWDEOH�PRGHO��$FFRUGLQJ�WR�WKH�principle of parsimony��LQ�WKH�DEVHQFH�RI�SDUWLFXODU�SURRI��LW�LV�SUHIHUDEOH�WR�XVH�
WKH�VLPSOHVW�PRGHO��
1RWH� ��� ,Q� WKLV� FDVH� )�  � ��645� �PRGHO� ZLWK� LQWHUDFWLRQV��645� �PRGHO� ZLWKRXW�
LQWHUDFWLRQV���JO��JO����04(�PRGHO�ZLWK� LQWHUDFWLRQV���ZLWK�H���ȕ�� �ȕ�� �ȕ�� �  ����WKHUH� LV�QR� LQWHUDFWLRQ��DQG�
H����ȕ�� �ȕ�� �ȕ�������WKHUH�LV�LQWHUDFWLRQ���
�
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